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It is this day agreed between

charterad uwnerlT

GENOA SEA BROKER

FAX:+39 0103697233

wner (horeinatter called the "Owner” of the

S5/MS

(hereinafter caile
{herainafter calle

and Part I1. In the
Il

A. Deadwslght;

Loaded draft of Vessel on assigned summer freeboard ft.

Capacity for Cargo:

Coatad: [7] YES
Coiled: ] YES
Now:

B. Commencing:

the “Vaeasel”) and

tha “Charterer”) that the transportation herein provided for wili be performed
subject to the terms and condlitions of this Charter Parly, which includes this Preamble and Part |
ant of a conflict, the provisions of Part | will préevail over those contained In Part

] NO
O no

C. Loading FPort(s):

D. Discharge Port{s):

E. GCargo Desgerip

F. Frelght Rate:

tion:

G. Frelght Payable to-,

S

Total Laytime

|. Damurrage Per

in Running Hours:

Day:

Tons (2240 Ibs,} Classed:
in salt watar.

Tons (2240 1bs.) more or logs, Vessel's aption.

Last Cargo:
Pravious Cargo:

Expoctad Ready:

Cancelling:

{Charterar's option within description limits)
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PECLAL J. Speclal Proviaiona: 27
'ROVISIONS

IN WITNESS WHEREQF, the parties have caused this Charter, consisting of a Preaamble, Parts | 28

BIGNATURES and I, 10 be executed in duplicate as of the day and year firat above written. 29

an

Owrar .
WITNESS: By: N
a2
Chrrtarer
WITNESS: By: 3
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GENOA SEA BROKER FAX:+39 0103697233

1.(a) Ownar warranls that at the commencement of loading hereundar tha
Vessel shall be classed as specilied in Part I{(A) and that her hull, machinery, boil-
ers, tanks| equipment, including pipas, pumps and haating coils and facilities, shall
be in good working arder and condition and in avery way seaworthy and fit for the
carriage af the cargo specified in Part I(E) hereof, with a tull and efficiant compla-
ment of Master, officers and crew, so far as the foregoing conditions can be ob-
tained by the exercise of due diligence, and that sha shall be 3o maintained
thraughout har sarvice hereunder,

(b) [The Vessel shall proceed with utmest dispatch to a berth, deck, anchor-
age, submarine line, alongside a vessel or vessels and/or a lighter or lightars and/or
any other| place whatsoever as ordered by Charterer in one or more of the pors or
places specified in Part I(C) hereof and there load a full cargo of crude oils andfor
their products and shall then proceed to a berth, dock, anchorage, submarine line,
alongside |a vessel or vessels andjor a lighter or lighters and/or any othar place as
ordered by Charterer in one or mare ports or places specified In Parnt (D) heraof,
and there deliver said cargo.

(¢) The term “full cargo" as used in this clause and throughout this charter
means a cargo which fills the vessel lo either its applicable deadweight or its vol-
ume capagcity, whichever first occurs, after leaving sufficient space in the tanks for
the expansion of cargo.

(d) |Owner further warrants that the Vessel is in all respacts eligibla for
trading 10/ the ports and places specified in Part I, (C) and (D), and that at all nec-
sssary times ghe shall have on board all certilicates. frecords and other documents
raquired for such service. .

2. Freight shall be at the rate stipulated in Part |(F) and shall be computed on
intake quBntity (except deadtraight as per Clause 3) as shown on the INspactor's
Certificate of Inspection. Payment of freight shall be made by Charterer without dis-
count upon completion of discharge of cargo at destination 1833 any disbursements
or advances made to tha Master or Owner's -agents at ports of loading andlor
discharge| and cost of insurance therean. No deduction of fralght shall be made for
watar andlor sediment contained in the cargo. The sarvices of the Petroleum
inepector |shall ba arranged and paid for by tha Charterer who shall furnlsh the
Ownar with a copy of the inspector's Certificate.

3. Should the Charterer fail to supply a full carge, the vessel may, at the
Master's option, and shail, upon request of the Charterar, proceed on her voyage,
provided that the tanks In which cargo is loaded are sufficlently filled to put her in
a seaworthy conditlon. Deadfraight shall be paid at the freight rate specified in Part
I(F) harsot on the diffarance between & full cargo and the quantity actually loaded.

4. (a) Prior to the Vessel's readiness to sall from the last previous port of call
or on signing this Charter If the Veasel has already salled, Charterer shall nominate
the port(s) of loading or port(s) of discharge, as the case may be, or order the
Vessal to one of the follawing destinations for wirsless orders naming such port{s):

Quoln (sland
Land's End
Gitbraltar
Suez

Aruba

if the Vansal ia ordered to one of such destinatlons for orders, Charierer shall there-
aftar nominate the sctual loading or dlacharge port(s) by wiraleas as scon as prac-

ticabla.
{b)| Atter toading or discharging portis) have been nominataed, Chartarer may

change such pori(s) andjor vary their rotation consistent with Part | and bllls of
lading, W any, and Owner shall issue instructions necesdary to give aflect to sueh
change. I such change ls made, or a destination for wireless orders is given, any
time by which the steaming time to the pori{s) to which the Vasgel is finally ordered
axceeds that which would have been taken if the Vessel had been ordered to
procead 1o such port(s) in the first instance shall count as laytime or, if the Vessel
is on demurrage, as time on demurrage, but only to the extant that such time ia not
compansated for In the freight rate stipulated in Part I(F). In addition. to tha extent
not compensated for In such rate, Charterer shall pay for any extra bunkers con-
sumed at Owner's documented actual raplacement cost at tha port whera bunkers ara next
taken.

P. 004
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5. Laytime shall not commence before 0600 hours local time on the Com-
mancing data specified in Part I(B), unless with Charterar's sanction. If the Vassel
has not given notice ol readingss to load, by 1600 hours local time on the Can-
celling date specifiod in Part I(B), Charterer shall have the option of cancalling this
Chartar Party within 24 hours. Cancellation or failura to cancel shall be without
prejudice to any claims for damages Charterer may have for late tender af the
Vessel's sarvices.

6. Upon arrival| at customary anchorages at each port of loading or discharge,
the Master shall give the Charterer notice by letter, telegraph, wireless or telephone
that the Vessel is ready to load or diacharge cargo, berth or no berth, and laytime

- or,f the Vessel | on demurrage, time on demurrage shall commence upon the expl-

ration of six (&) hours after receipt of such notice, or upon the Vessel's arrival in
barth (i.e, finished mooring when at & sep loading or discharging tarminal and all
fast when loading or discharging alongaside a wharf or when barge lighter or ligh-
tening vessel Is alongside when lightening), whichever first occurs. However, where
delay is caused to |Vassel getting into barth after giving notice of readiness for any
reason whatsoever over which Charterer has no control, such delay shall nol count
&% taytime or as timd on demurrage.

7.(a) The laytime specitied In Part I(H) shall be allowed free aof expanss to
Charterer for the purpose of loading and discharging cargo. Any delay due to the
Vessal's condition ar breakdown or inability of the Vessel to load or discharge cargo
or due to any other reagon asaignable to the Vessel or her Master, Officars or crew
shall not count as laytime or as time on demurrage. Charterer shall have the right
of loading and discharging during the night provided that, it regulations of the
Owner or port authorities prohiblt loading or discharging of the cargo at night, time
tharaby lost will not count as laytime or as timeé on demurrage. If the Charterer,
shippar or consignee prohibits loading or discharging at night, time thereby loat will
count as laytime or, |If the vasael is on demurrage, as times on demurragea.

(b) For the purpose of freight payment the places grouped In port and termi-
nal combinations In Worldscale current at the date of commencament of loading ara
to be considered bartha within a single port. Time consumed shifting between
berths within such a “single port” or any other port shall count as laytima or, if the
Veasa) s on demurrage, time on damurrage.

(c) Tima consumed by the Vassal In moving from loading or discharge port
anchorage even if lightering has taken place at the anchorage, to the Vessel's
loading or discharging barth, or In diacharging ballast water, will not count as lay-
time or ime on demurrage.

(d) H lightering takes place on the high geas or at a place other than the
discharge port(s), sieaming time and lightering time not compensated for In Part I(F)
ahall count as laytima or If tha veasel (3 on demurrage, time on demurrage.

B. Chartarer shall pay demurrage per running hour and pro rata for a part
thereof at the 'rate |speclfied In Part I{l) for all time that laytime therein specifled is
exceeded by the time taken to load and discharge cargoe and the time which, under
the provisiona of this Charter. counts as laytime or time on demurrage. I, however,
demurrage shall incurred at porta of loading and/or discharge for delays by
reason of fire, axplpsion, storm or by a strike, lockout, stoppage or restraint of Iabor
or by braakdown of machinary or equipment In or about the plant of the Charterer,
supplier, shippar or conasignee of the cargo, such damurrage shall be calculated at
one-half the rate specified In Part I1(l). Laytime shall not run or, If the vessel la on

-demurrage, demurrage shali not acerus, for any delay caused by strike, lockout,

stoppage or rastrainl of labor of Master; officers and crew of the Vesssl or tugboat
or pilots or any other cause of whatsoever nature or kind over which the Chartarer
haa no control.

9. Charterar shall not ba deemad to warrant the safaty of any port, berth, deck.
anchorage andior other place to which the vessel may be ordered to load or
discharge and shall not be liable for any losa, damage, injury, or delay resulting
from condltions al such porta, bertha, docks, anchorages or other places not caused
by Chartarer's fault or neglect or which could have been avolded by the exercise of
repsonable care on the part of the Master,

10. The cargo shali be pumped Iinto the Vasael at the expense of Charterer, and
at its risk only up |to tha Veasel's hose connectlons. The carge shall be dischargad
from the Veaasl al tha axpsnss of Owner and at its risk only up to the Veéssal's
hoas connections. | required by the Chartarer, the Vessel, after discharging, Is fo
clear share plpa (inas ol cargo by pumplng water through them and the time there-
by consumed :hal? tount as laytime or. |! the Veasal la on demurrage, tims on
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demurrage, | The Vessel shall provide all neceasary pumps, powar, and handa
raquired on| board for mooring and unmooring, connacting or disconnecting of hoses
and loading and discharging. If regulations prevent firas on hoard ang steam is
required for loading or discharging, the Charterer or consignea shall supply, at Its
expense, all power necassary for discharging as well as loading. but the Owner
shall pay for power supplied the Vessel for any other purposa. If cargo is loaded
from lighters, the Vessel will furnish steam at Charterer's expanse for pumping <argo
into the Vessel if requaested by Charterer. All overtime incurred by officers and crew
in loading andlor discharging shall be for the account of the vessel.

11. Hoses for loading and discharging shall be turnished by the Charterer and
shall be connected and disconnected by the Gharterer, or, by the Owner at the
Chartarer's option. Laytima or, If the Vessel Is on demurrage, time on demurrage
ghall continue until the hoses have been disconnected, or until ballasting begins at
the discharge port(s), whichever occura first. When Vessal loads or discharges at a
sea torminal, the Vessel shall be properly equipped at Owner's expénse for loading
or discharging at such place, inc¢luding suitable ground tackla, moaring lines and
equipment for handling submarine hoses.

12. Dugs and other charges upon the Vesssl, including those agzgegzad on the
quantity of lcargo loaded or discharged shall be pald by tha Owner, and dues and
other charges on the cargo shall be paid by Chartarer. Howaver, whera under a
provision of the rate schedule in Part I(F) any dues or charges are expressly for the
account of Owner or Charterar, then such dues or charges shall bé payable in ae-
cordance therewith,

13. (a)
the Vessal shall diract her course according.to Maater's judgment, nollfying by tele-
graph or radio, If available, the Charterar, shipper or consignes, who .is bound to
telegraph or radlo orders for another port, which is Iree from ice and whare' thera
are lacilites for the loading or recaption of the cargo in bulk. The whole of the
time occupied from the time the Vessel is divertad by reason of tha les until her ar-
rival at an |ice-free port of loading or discharge, as the case may be, shall be paid
for by the Charterer at the demurrage rate stipulated In Part [{!) but only to the ex-
tent that such time is not compensated for in Part I(F).

(b) If, on account of ice the Master considara It dangerous o enter or remain
at any loading or discharging place for fear of the Vessel being frozen in or dam-
aged, tha Master shall communicate by telegraph or radio, If available, with the
Chartarer, shipper or consignee of the cargo, who shall telegraph or radic him in
roply. giving orders to proceed to another port as per Clauss 13(a) where thare ia
no danger of ice and where there are the necessary facilities for the loading or
raception of the cargo In bulk, or to remain at the originial port at their risk, and In
either case Charterer to pay for the time that the Vessel may be delayed, at the
demurrage rate stipulated In Part i(1).

14, Charterer has the option of shipping packaged and/or general canjo
{including oils and bitumon in drums) in the avallable dry cargo space. Fralght shall
bo payable at the rate stipulated in Part i{F) and Charterer shall pay in addition afl
sxpenses Incurred solely as & result of the packaged and/or general cargo baing
carriad. The time occupied in foading and discharging such cargo is to count as
laytima or, if the Vessel is on demurrage, time on demurrage.

15. Time lost at any port due to quarantine shall not count as laytime or as
time on demurrege unless such quarantine was in force at the time when such port
was nominatad by Chartarar.

16. (a) The Owner shall clean the tanks, pipes and pumps of the Vessel to tha
satisfaction| of the Charterer's Ingpector. Complianca with this clause shall not be
deemed compliance with Owner's obligations under Pan (1) harao! which are in no
way |essened by this clausa.

{b) The Vesssl shall not be responsible for any admixture if more than one
quality of oll 1s shipped, nor for leakage, contamination or deterioration in quality of
the cargo unless the admixture, leakage, contamination or daterioration results from
(8) unseawprthiness existing at the Inception of loading which was discoverable by
the exarcise of due diligance, or (D) error or fauit of the sarvants of the Owner in
the loading, ¢are or diacharge of the cargo, .

17. Cash shall ba advanced by Charterer to the Master or Owner's agents, if
required, for ordinary disbursemants at pors of loading andfor discharge at current
rates of exchange and insured at Qwnar's expensa. Any moneys S0 advanced are
subject to |a two and one-half per cent (2%%) commission, are deductible trom
traight payable, and the Chartarer will have a lien on the Vessal for same.

n case port of loading or discharge should be inagcessible owling to ice,
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BUNKERS 18. When, in connectlon with the performance of any voyage provided for in this 237
Charter Party, Owner plans to purchase bunkers at any port or ports outside the 228
United States and its territories, Owner will purchase the bunkers from Charterer or 229
its designated affiliates whenever they are so available at competitive prices. In the 230
avenl lower ,prices are quoted to Owner by any supplier at the port or ports in 231
question, Owner will give Charerer or Its designated affiliates the opportunity to 232
meet such quotation. 233
HEAT 19. If the

throughout discharge in accordance with the instructions issued by Charterer. How- 236
ever, in no case will the Vessel be obligad to heat cargo o a temperature in 237
excess of 135°F (one hundred and thirty-five degrees Fahrenheit). The Owner war- 238
rants that the Vessel Is capable of heating cargo to such temperature and of main- 239
taining same throughout the.entire discharge. If the Vessal fails to maintaln the tem- 240
perature required, Owner shall be responsible for any resulting delay and the time 241
lost thereby shall not count as laytime, or it the Vessél be on demurrage, as time 242
on demurrage. Should it become necessary to withdraw the Vessel from the berth 243
because of Owner's failure lo maintain the temperature required, all time and ex- 244
penses incurred shall be for the Ownar's account. 245
BILLS OF 20. (a) Bills|of lading shall be signed by the Master as presented, the Master at- 246
LADING tending daily, if required, at the offices of the Charterer or its Agents, However, at 247
Charterer's option, the Charlerer or its Agents may sign bills of lading on behall of 248
the Master. All| bilts of lading shall be without prejudice 1o this Charter and the 249
Charterer shall | indemnify the Owner against all consequences or liabilities which 250
may arise from any inconsistency between this Charter and any bills of lading or 251
other documents signed by the Charterar or its Agents or by the Masler at thair 252
request or which may arige from an irragularity in papers supplied by the Charterer 253
or its Agents. 254
(b} The carriage of cargo undar this Charter Party and under all hills of 255
lading lssued for the cargo shall be subject to the statutory provislons and other 256
termes set forth or specified in sub-paragraphs (i) through (vi) of this Clause and 257
such tarms shall be incorporated verbatim or be desmed incorporated by the rofgr- 258
ence in any such bill of lading. In such sub-paragraphs and in any Act refarred to 259
thergin, the word “'Carrier” shall include the Owner and the Chartered Owner of the 260

Vessel. 281
CLAUSE (i) This bill of lading shall have effect subject to the provislons of the Car- 262
PARAMOUNT riage of Goods By Sea Act of Ilhe United States, approved Aprll 18, 1936, except 263

that if this bill of lading is issued at a place where any other Act, ordinance or lag- 264
islation .gives statutory effect io the International Corivention for the Unlfication of 285
certain Rules relating to bills of lading at Brussels, August 1924, then this bill of 266
lading shall haye eflect subject to the provisions of such Act, ordinance or legisla- 287
tlon. The applicable Act, ordinance or legisiation (hereinafter called "Act”) shall be 268
deemed to ba incorporated herein and nothing herein contained shall be deemed a 268
surrender by the Carrier of any of its righls or immunities or an increase of any of 270
its responsibilities or llabilities under the Act. If any term of this bill of lading be 27
repugnant to the Act to any extent, such term ghall ba void to that extent but no 272

further, 273
JASON {ii) In the event of accident. danger, damage or disaster bafora or after the 274
CLAUSE commencement of the voyage, resulting from any cause whatsoever, whether dug to 275

negligence or not, for which, ar for the consequence of which, the Carriar is not 276
responeible, by statute, contract or otherwise, the cargo, shippers consignees or 277
owners of the cargo shall contribute with the Carrier in General Average to the 278
payment of any sacriflces, losses or expenges ol a General Average nature that may 278
be made or incurred and shail pay salvage and apecial charges Incurred in respect 280
ol the cargo. I a salving ship is owned or operated by the Carrier, 5alvage shall be 281
as If the said salving ship or hips belonged to strangers. Such de- 282
posit as tha Carrier or hig Agents may desm sufflcient to cover the estimated con- 283
tribution of the|cargo and any salvage and special charges thereon shall, if required, 284
ba made by the cargo, shippers, ¢onsignaes or ownars of the cargo to the Carrier 285

before delivery. 266
GENERAL (ili) General Average shall be adjusted, stated and gattled according to 287
AVERAGE York/Antwerp Rules 1850, as amended, and, as to matters not provided for by those 288

rules, accerding to the laws and usages ar the port of New York. If a General 289
Average statement is requirad, it shall be prepared at such port by an Adjuster from 290
tha pan of New York appointed by the Carrier and approved by the Charterer of the M
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Vessel. Such adjuster shall attend to the sotilement and the collection of the Gener-
al Average, subject to customary charges. Genaral Average Agreements and/or seécu-
g furnlshed by Carrier and/or Charlerar, and/or Owner andfor Consignee
requestad. Any cash deposit being made as security to pay General
Average andjor salvage shall be remitted to the Average Adjuster and shall be held
by him at his risk in a special account in & duly authorized and licensed bank at
tha place where the General Average statement ig prapared.

(iv) i the Vessel comes into collision with another ship as & result of the
negligence of the other ship and any act, neglact or default of the Master, marinar,
pilot or the servanis of the Carrier in the pavigation or in the management of the
Vessel, the| owners of the cargo carried hereunder shali indemnify the Carrier
against all lass or liability to the other or non-carrying ship or her ownars in so far
as such loss or liability represents loss of, or damags to or any claim whatsoever of
the owners |of said cargo, paid or payable by the othar or recovered by the other or
non-carrying ship or her owners as part of their claim againat tha carrying ship or
Carrier. The foregolng provisions shall also apply where the owners, operators or
those in charge of any ships or objects other than, or in addition to, the colliding
ships or abjocts are at faull in respact of a collision or contact.

(v} Any pravision ol this Charter 1o the contrary notwithstanding, the Carrier
shall have the benelit of all limitations ,of, and axemptions from, liability accorded to
the owner or charterad owner of vessels by any statute or rule of law for the time
baing in affact.

{vi) The Vessal shall have libarty to sail with or without pllots, to tow or ba
lowed, to go on the assistance of wvessels in distress, to deviate for the purpose of
saving life pr property or of landing any il or injurad person on board, and to call

for fuel at any port or ports in or out of the regular course of the voyage.

21.(a) No contraband of war shall be shipped, but petroleum and/or its products
shall not pe deemed contraband of war for the purposes of this Clause. Vessel shall
not however, be required, without the consent of Owner, which shall not be unrea-
sonably withheld, to enter any port or zong which is involved in a state of war,
warlike oparations or hostillties, civil strife or piracy, whether there be a declaration
ol war or not, whaere it might reasonably be expected lo ba subject to capture,
gaizura or |arrest, or to a hostile act by a belligerent power (the term "powar
meaning any de jura or de facto authorlty or any other purported governmental or-
ganization maintalning naval, mititary or air forces).

(b} For the purposes of this Clause it shall be unreasonable for Owner to
withhold consent to any voyage, route, or port of loading or discharge if insurance
against all risks defined In paragraph (a) of this clause is then available cammer-
cially or under a Government program in respect ol such voyage, roule or port of
loading or |discharge. If such consent is given by Owner, Charterer will pay the
provable additional cost of insuring Vessel against Hull war risks in an amount
equal to the value under her ordinary maring policy. If such insurance is not obtain-
able commercially or through a Government pragram, Vessel shall not be required to
anter or ramain at any such port or zone.

(¢} In the event of the existance of the conditions described in paragraph (m)
of this clayse subsequent to the date of this Charter, Charterar shsll, in respact of
a voyage tp any such porl or zone assume the provable additional cost of wages
and Insurance properly incurred in connaction with Master, officers and crew as a
consequance of such war, warlike operations or hostilities.

29 Charterer shall have the option of releading the Vessel with a part cargo as
described in Part I(E) at any port of discharge nominated by the Charterer within
the discharge options contained in Part (D) and Owner agrees to discharge such
reloaded cargo at any othar discharge port or ports, previously nominated provided
such port or ports, lie within the rotation of discharge ports previously nominated. If
this option |is exercised, freight shall be payable at the demurrage rate stipulated in
Part 1(f) for additional time consumed awaiting berth andfor cargo andfor tank
preparation| and/or loading and discharging such cargo. and any additional port
charges incurred as a result of such reloading shall be for Charlerer's account.

23, (a) The Vessel, her Master and Owner shall not. unless otherwise in this
Charter expressly provided. be responsible for any loss or damage to cargo arising
or resulting from: any act, neglect, default or barratry of tha Master, pilots, mariners
or other servants of the Owner in the navigation or management of the Vassel; fire,
unless caused by the personal design or neglect of the Owner; collision, stranding,
or peril, danger or accident of the sea of other navigable waters; or from explosion,
bursting of| boilers, breakage of shafts, of any latent defect in hull, equipmant or
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machinery. And| nelther the Vessel, her Master or QOwner, nor the Charterar, shall,
unless otharwise in this Charter expressly provided, be responsible lor any loss or
damage or delay or failure in performing hereunder arising or resulting from: act of
God; act of war; perils ol the =ea; act of public enemies, piratées, or assailing
thieves; arrest or restraint of princes, rulers or paople, or seizure under lagal
process provided band is promptly furnished to release lhe Vaessel or cargo: strike
or lockout or stoppage or restraint of labor from whatever cause, oither partial or
genearal: or riot or civil commaotion.

{b) The aexceptions stated in paragraph (a) of this Clause shall not affect the
Owner's undertakings with respect to the condition of the Vessel al the commence-
ment of loading hereunder or the obligations of the Qwner in respect of the |oading,
handling, stowage, carriage, custody, care and discharge of cargo.

24, The Ownar shall hava a lien on all cargoes for all amounts due under this
Chartar, and Charterer shall have a lien on the Vessel for all moneys paid in ad-
vance and not sarned, all disbursements and advances for the Owner's account, and
for any damages sustained by the Charterer as a result of the breach of this
Charter by the Owner.

25. Unloss |otherwise agreed, the Owner shall appoint Vessel's agents at all
ports.

26, The Master will not unreasonably apply a maximum rate per hour or number
of grades when loading cargo, but subject 1o Master's appraval, Charterer will be
able to load the Vessel at rates they deem necessary having due regard to the safe-
ty of the Vessel. If requested by Charterer, the Master will agree to discharge or
load more than ong grade simultansously.

27. (a) Charterer upon notice to Owner may assign this Charler Party to any of
its afflliates.

(b} Charterer shall also have the right to sublet the Vessael, but in the event
of a sublet, Charterar shall always remain responsible for the fulfillment of this
Charter ln all its term: and conditions.

DB.(a) The |Ownar agrees to paricipate in Charterer's program covering oil
pollution avoidance. Such program prohibits discharge overboard of all oily watar,
olly ballast ar oil in any form ol a persistent nature, {hereinafler called "oily rasi-
dues™} except undér extreme circumstances whereby the safety of the Vessel, cargo
or Jife at sea would be imperiled.

Qwner shall enaure that Veasel's parsonnel will:

{1) at the atart of the ballast passage before presenting for loading hereunder
retain| on’ board all clly residues remaining in the Vessel from her previous
cargo

(2) during tank washing collect the olly residues into one cargo compartment
and, after maximum separation of free waler, discharge such watér over-
board

{3) thereatter notify Charterers through Owners by radio of the amounts of
oily residues in the segregated tank washings in accordance with Charl-
arer's|[nstructlons.

If the Charterer requires that demulsitiars shall be used for the separation of qily
resigues, such demulsifiers shall be obtained by the Owner and paid for by Chart-
enar.
On Vessel's arrival at or off lcading port or place, Charterers ahall provide facilitiea
for the raception of any such oily residues, the cost of such facilities and the ul-
timate dispozal |of the olly resldues being for Charterer's account. Any deélay in the
provision of the nocessary facllities shall count as laytime, or if the Veasel i on
demurrage, time on damurrage.

Should Charterars fail to provide facilities for the reception of part or all of the oily
residues remaining on board, freight shall be payable therson as specified in Part |
(1) up to a maximum tonnage equivalent to 1% (one per cont) of Vessel's dead-
waight as specified in Part | (A), and should Charterers raquire segregation from the
cargo to be loaded, they shall pay for any deadtfraight so incurred.

Nothing In the |Charterer's instruction shall be constructed as permisalon to poliute
the 8ea by the discharge of olly residues. The Owner agrees to Inatruct the Master
to furnish Charterer with a report covering oll pollution avoidance together with de-
tails of the quantity of oily resldues on board on arrival at the leading port.

(b) Owners warrant that the Vessel is a Parlicipating Tanker in TOVALOF and
will 30 remain during the currency of this Charter, provided however, that if Owners
acquira the right to withdraw from TOVALOP under Clause VIt thereol. nothing
herein shall pravent Owners from exercising that right.
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when an escape or discharge of oil (the tarm "gil" for the purposes of this Clause 422
meaning “oil’ as defined in TOVALOF) occurs trom the Vessel and causes or 423
tens to cause pollution damage to coastlines, Charterers may, at their option, 424
upon notice to Owners or Master, undertake such measures as are reasonably nec- 425
assary 10 prevent or mitigate such damage, unless Owners promptly undertake same. 426
Chartererg shall keep Owners advised of tha nature and resull of any such measuras 427
taken by them, and if time permits, the natura of the maasures intended to be taken 428
by them. Any of tha aforementioned measures taken by Charterers shall be desmed 429
taken on Owners' authority and shall be at Owners’ expense except to the axtent 430

(1) Such escape or discharge was eaused or contributed 1o by Charlerers, or 432
(2) Owners are or would have been exempt from llability for such escape or 433
diacharge by reason of the exceptions prescribed In Article il (2) of the 1960 Inter- 434
natlonal Convention on Civil Liability for Ol Pollution Damage, or 435
(3) The cosl of such measures together with Ownars' own reasonable removal 436
exceed: One Hundred and Twenty-Five Dollars per Gross Registered Ton of 437
the Vessel or Ten Milllon Doltars (whichever ia less) in case the Vessel was carrying 438

a cargo of oil not owned by an Oil Company Party to CRISTAL (a3 such ownership 439

|s defined in CRISTAL and the Rules promulgated thereunder) or in case the Vessel 440

was|in ballast. 441

Provided always that if Owners in their absolute discretion consider said 442

measures should be discontinued, Ownars shall so notify Charterers and thernafter 443

Charterers shall have no right to continue said m@asures under tha provigions of #d4

this Clause and all further liability to Charterers under this Clause shall theraupon 445

ceass, 446

The| above provisions ara not in derogation of such other rights as Charterars or 447

Owners may have under this Charter, of may otherwise have or acquire by Law or 448

any| International Convention. 449

ARBITRATION 29. Any and all differences and disputes of whatsoever nature arlsing out of this 450
Charter shall be put to arbitration in the City of New York pursuant to the laws 451

relating to arbitration there in force, before & board of three peraons, consisting of 452

ona arbitrator to be appointed by the Owner, one by the Chartorer, and ona by the 4353

twol 30 chosen. The decision of any two of the threa on any point or points shall be 434

final. Until such tme as the arbitrators finally close the hearings either party ashall 455

have the right by written notice served on the arbitrators and on an officer of the 456

other party to specily further disputes or differences under this Charter for hearing 457

and determination. The arblirators may grant any relie! which they, or a majority of 458

ihem, deam Just and equitable and within the acope of the agreement of the partles, 459

including, but not limited to, spacific parformance, Awarda made In pursuance to this 460

clapse may Include costs including a reasonable allowance for attarney's lees and 481

judgment may be eniered upon any award made herounder in any Court having ju- 462

risdiction In the premises. 483

30. The interpreiation of this Charter and the rights and obligations of the 464
parties shall be governed by the laws applicabla to charter parlles made In the City 485
ew York. The headings of clauses are for convenlence ol referance only and 468
shall not affact the interpretation of this Charter. No maodification, waiver or AG7
discharge of any term of thla Charter shall be valid unleas in writing and signed by 468
the| party to be charged therewith. 469

INTERPRETATION




